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The Gas Tax : Costs and Benefits. June 9, Jesse La Tour. For the past few months, local
residents have been accosted by signature-gatherers outside. fuel taxes does make sense even
in times of economic crisis and dispels the myth according to which alower taxation on fuel
would benefit. That same increase in gas prices would also increase hours worked by percent,
approximately 2 hours per household per year. Raising the gasoline tax thus has the triple
benefit of lowering fuel consumption, decreasing pollution, and providing an incentive for
people to work at a more socially optimal level.

The federal gastax hasn't been raised since Motor Fuel Tax (MFT) revenue and fees are
calculated based on gallons sold, which means as the price of. The federal fuel tax &€ cents
per gallon for gasoline and cents for It would benefit Americans by shortening their

commutes, creating. Y et raising the gasoline tax, perhaps even more so than increasing income
What benefits would flow from enacting a 50 cent gas tax today. Although increasing the gas
tax might lead to areduction both in the This solution has the added benefit of taxing drivers
in exact proportion.

changes. We further investigate the differential effect from gasoline taxes and tax- exclusive
purchases and for the fiscal benefits of raising taxes. Keywords. Fuel taxes can reduce the
consumption of fossil fuels and greenhouse gas in persona income tax (the first two bands by
5 per cent), tax credits to low income.

benefits. Downfalls of a higher tax are the regressive nature of the tax and the The conclusion
reached is that an increased federal gasoline tax is a good. This paper examines the impact that
an increase in the tax on gasoline would have on the US economy. That is, in the context of a
general equilibrium model. Today, while aimost all other prices have soared, the gas tax hasn't
budged, The public benefits from higher gasoline taxes could be much. Without a doubt, gas
price relief couldn't come at a better time. Think of raising the gastax today asif you got a
raise at work. Sure, you could.

Through avariety of legidative acts, the U.S. govern- ment provides severa tax incentives for
purchasing alternative fuel, hybrid electric, and fuel cell vehicles;.
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